Bl CKHAM COAL COMPANY

Bulk Sample Application Update

Background

Bickham Coal Company is jointly owned by the Cant and Foster families who
have a long history in the Hunter Valley mining industry. Bickham Codl
Company holds exploration licences approximately 12km south-eost of
Murrurundi where areserve of 25-30 million fonnes of thermal coal has been
identified.

The Application

The Company has dready purchosed the lond, which contains this reserve.
An opplication to extract a 25,000 tonne bulk sample has been lodged with
the Department of Mineral Resources (DMR) to dlow potentia South Eost
Asia customers to conduct frial combustion burns of codl.

These frials are essential as the mgjor part of the reserve has, compared to
other Hunter Valley codls, higher levels of iron in the ash. This may result in
boiler fouling and ash disposal issues.

The application seeks approval only for removing 331,000 bcm of over
burden and 25,000 tonnes of cod. (This goplication, if goproved, is for the
bulk sample only. Any proposad for the open cut mine would be required to
undertake the full EIS process through Planning NSW.) The overburden will
be used to rehabilitate an existing flint day void.

The bulk sample will use existing road systems established for the flint day
mining operation.



Community Consultation and I ssues

A comprehensive Review of Environmental Foctors (REF) waos placed on
exhibition for comment last year following an extensive consultation process,
both with the community ond relevant Government departments.

A number of oconcerns were radised during the community consultation
process, mainly related to extraction of ground water and its use. After the
exhibition period the then Minister for Mineral Resources requested that the
company undertake further studies, which were carried out early this year.

Concerns were dso raised about Burning Mountain. Repeated assurance had
been provided that there will be no adverse effect on Burning Mountain which
is located over 6 km south of the proposed bulk sample extraction.

Flint day mining, which hos taken place for over 20 years, has been carried
out within 1.5 km of Burning Mountain and we have been advised this mining
used extensive blasting. Af lecst six voids remain, all of which are of a larger
scale operation than the proposed bulk sample. No adverse effects have been
detected af Burning Mountain during this entire period.

Bickham Coal Company believes the REF shows there will be no detrimental
long-term environmental effects from the bulk somple being undertaken.

Further Studies

Following the direction of the previous Minister for Mineral Resources the
following additional investigations have been undertaken at South Bickham.

e The construction of a 200mm dewdatering bore adjocent to the proposed
bulk sample site as well as a further four piezometers adjocent to the
Pages River on the eostern side of the proposed bulk sample site. An
extensive hydraulic testing program was then undertaken involving tests
of up to 34 hours duration.

e Detadiled investigation of the geology in the vicinity of the Pages River
north and east of the proposed open cut.

e Full hydrological study of the Pages River for its entire length where it
flows through the property South Bickham (3km).



e Detdiled investigation into potential adverse effects of blasting.

e Preparafion of responses to other issues raised by respondents to the
previous Review of Environmental Factors (REF).

Findings

e The ground water to be removed during the bulk sample excavation is far
less thon origindlly predicted — less than 16 megadlitres over the six-month
duration of the excavation.

e Reconfirmation that ground water is from a hard rock aquifer only ond
water is planned to be extracted under an industrial licence for safety and
environmental dust suppression.

e There is evidence of some hydrological connection between the ground
water in the bulk sample area and the Pages River with minor amounts of
water flowing into the river. The net reduction of ground water flow into
the Pages River during the bulk sample excavation will be less than one
megadlifre.

e Geological studies show structures are simpler thon previously modeled.
Any faults, if present, exist only as minor localised structures.

e The blosting report confirms that the maoximum potential for minor
aacking of the rock in the highwall is 10-15m.

Other Issues

Dartbrook Mine are now unable to wash or load the 25,000 tonnes of codl
and therefore, it will have to be trucked to Rix’s Creek Mine just north of
Singleton.

Timetable for new REF

The reports of the water and assocdated geology studies were presented to
the Bickham Coal Compony Community Consultative Committee (BCCCCCO)
meetingon 11 June.



The revised Review of Environmental Factors will be presented at a meeting
of the Bickham Coal Community Consultative Committee at Murrurundi
Coundl Chambers at 4.30 PM on Wednesday 20 August.

The report will be placed on public exhibition for comment from Thursday 21
August.

As part of the community consultation process a public information session
will be held at the Murrurundi Bowling Club aof 6.30 PM on Monday 1
S eptember.

The session will be attended by representatives from Bickham Coal Compaony
and the Department of Mineral Resources and will be chaired by Mr Noel
O'Brien, Chairman of the Community Consultative Committee.

Following the public information session, Bickham Coal Company
representatives will be avadilable at 75 Mayne Street, Murrurundi, between
the hours of 12 noon and 5 PM on Friday 5 September to answer questions
on the bulk sample application.

Contacts:

FordComm Consulting 4929 2063 at any time
Helen Nelson 0408 335637
Chris Ford 0411 423272



